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K. Chad Burgess
Assistant General Counsel

chad. hurgessgscana. corn

August 4, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric &, Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric Er, Gas Company
("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby ("Contract" ) between SCE&G and Forgitron Technologies, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

K. Chad B ess

KC8/kms
Enclosure

cc: Jeffery M. Nelson, Esquire
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way - IyiC 0222 - Cayce, South Carolina - 29088-$701- (808) 217-8141
wwwwcana. corn
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August 4, 2010

K. Chad Burgess

Assistant General Counsel

chad.burgess@scana.com

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive (29210)
Post Office Drawer 11649

Columbia, South Carolina 29211

RE:

Dear Ms. Boyd:

South Carolina Electric & Gas Company

Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company

("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby ("Contract") between SCE&G and Forgitron Technologies, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of

Regulatory Staff with a copy of the Contract.

KCB/kms

Enclosure

CO:

If you have any questions, please advise.

Very truly yours,

K. Chad But_ss

Jeffery M. Nelson, Esquire

(via U.S. First Class Mail)

SCANA Services, inc. - Legal Regulatory Department - 220 Operation Way - MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141

www,scana.com
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AGREEMENT FOR T NSPORTATION SERVICE

WITH FIRM GAS STANDBY

uRIGINAL

This Agreement made and entered into this day of , 2010, by and

between SOUTH CAROLINA ELECTRIC Ec GAS COMPANY, it successors and assigns,
hereinafter called "Seller" and FORGITRON TECHNOLOGIES, LLC, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of a Service
Agreement between Buyer and Seller dated June 24, 2008, which is hereby being mutually

terminated at 10:00A.M, Eastern Time on August 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 30 Hengst Drive, Camden, South

Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement, Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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between SOUTH CAROLINA ELECTRIC & GAS COMPANY, itg successors and assigns,

hereinafter called "Seller" and FORGITRON TECHNOLOGIES, LLC, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of a Service

Agreement between Buyer and Seller dated June 24, 2008, which is hereby being mutually

terminated at 10:00 A.M. Eastern Time on August 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 30 Hengst Drive, Camden, South

Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 250 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by

Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 15 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point",
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis, Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 250 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
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Seller delivers such gas to Buyer or for the account of Buyer, Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising &om or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

SCEG06-011

4

Sellerdeliverssuchgasto Buyeror for theaccount of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, i_acluding claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acl_owledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller's

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

SCEG06-011



redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-poclcet expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.
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INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on August 1, 2010, at which time the Service
Agreement between Buyer and Seller dated June 24, 2008, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2010, and shall continue in full

force and effect through July 31, 2011, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for 8TU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable,

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

SCEG06-011
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INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on August 1, 2010, at which time the Service

Agreement between Buyer and Seller dated June 24, 2008, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2010, and shall continue in full

force and effect through July 31, 2011, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as oanended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determhaed

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.
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13. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevaiL

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric 2 Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer. Forgitron Technologies, LLC
30 Hengst Drive
Camden, SC 29020

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

FORGITRON TECHNOLOGIES, LLC
Buyer

SOUTH CAROLINA ELECTRIC A GAS
COMPANY
Seller

By

7~5 i ~&&
Title

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Date Date
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13. AS SIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: Forgitron Technologies, LLC

30 Hengst Drive

Camden, SC 29020

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

FORGITRON TECHNOLOGIES, LLC

Buyer _A
SA
[-By

J

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

Seller

By Martin K. Phalen

Title

Date

VICE PRESIDENT- GAS OPERATIONS

Title

713°l,,.
Date

SCEG06-011



SOUTH CAROLINA ELECTRIC & GAS COllllPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekstherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to
the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on

the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice,

Transportation Service

Monthly Demand Charge:

First 50 Dekatherms

Excess over 50 Dekstherms

Commodit Char e

RATE PER MONTH

$5jg.60

$7.74 per Dekatherm

$1.641T per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(b)

Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Biliing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms,

Standby Service

ln addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company,

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Demand Char e

Commodity Charge

(b) Billing Nlonths of May-October:

Demand Charge
Commodity Charge

$6.00 per Dekatherm

$9.2321 per Dekatherm

None
$9.2321 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $7.6917 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwiss agreed to, that such
metered volumes retlect deliveries under this rate schedule prior to gas received under any other rats schedule.

Ths quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3% in measurement for iine loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2010

Exhibit A
SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 35

GAS

TRANSPORTATION AND STANDBY SERVICE

(Page I of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)

or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to

the customer's regular point of service.

Service will be supplled at the best efforts of the Company and may be restricted from time to time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to

service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,

or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

(a)

(b)

RATE PER MONTH

$579.50

$7.74 per Dekatherm

$ 1.5417 per delivered Dekatherm

First 50 Dekatherms (_

Excess over 50 Dekatherms (_

Commodity Charge (_

DETERMINATION OF BILLING DEMAND

Billing Months of November-Aprih

The monthly billing demand shall be the greatest of'. (1) The actual MDQ; (2) The contract MDQ; or (3} 50
Dekatherms

Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of

the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-Aprih

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The COntract MDQ; or (3) 50
Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge(_ $ 9.2321 per Dekatherm

(b) Billing Months of May.October:

Demand Charge (_ None

Commodity Charge.@ $ 9.2321 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $7.69t7 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

Vvllen separate metering is not feasible, Ihe Company shall assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a dally basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result wm be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the pediod under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may; (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after

receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rale schedule, including loss of
gas ln the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales fax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

Alt bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with ail necessary documentation of
ownership and authorizetion required by any regulatory body with jurisdiction.

GENERAL TERIIS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service
only for each applicable period. Such elections must be made to the Company in writing by October 15th of each year to be effective

for each month during the period November 1st to October 31st following, New customers under this tariff shall elect volumes at the
time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only,

If any customer fails to make a timeiy election, then the prior period election will carry over for the following pediod. All elections shall

be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2010

SOUTHCAROLINAELECTRIC&GASCOMPANY
RATE35

GAS

TRANSPORTATIONANDSTANDBYSERVICE
(Page2of2)

DELIVEREDGASQUANTITY
Thevolumeofgasreceivedona daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of sewice under thls rate schedule or loss of gas of the customer as a result of any

steps taken to comply with any law, regulation, or order of any governmental agency with Jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be

responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and after

receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills ere net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall speclfy the maximum daily volume of gas to be

transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of

ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a pad of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service

only for each applicable pedod. Such elections must be made to the Company In writing by October 15th of each year to be effective

for each month during the period November 1st to October 31st following. New customers under this tariff shall elect volumes at the

time their service contract becomes effective. If no prior eleeUon has been made then the customer will receive Standby Service only.

If any customer fails to make a timely election, then the prlor pedod election will carry over for the following period. All elections shall
be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modltied by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and Is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in Its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revIsed factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = a- b+c Rate Class Percenta es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Reieased capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptibie rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010

EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in Its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] X Rate Class Percentages
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-l" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing,

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC),

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to lnterruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supp lies may change within a month such that the
Firm Commodity Benchmark plus $,02081 per therm is higher than the price quoted for
interruptible saies. In such cases, SCE8G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark pius $.02081 per therm in calculating the
Margin Revenue from those sales,

Effective On and After The First Billing Cycle of January 2010

EXHIBIT B

B,

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-l: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxesor other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, includingall
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

(p)

Where: Firm Gas_Cost per Therm = (p-d)
S

Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptiblesales therms for the month. (See "Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $°02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT 8

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark,

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE8G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall includ~ the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE86 elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Biiling Cycle of January 2010

EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = __p__
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible saqes
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark,

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Sectior_ A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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GENERAL
These Terms and Condlfions lo Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Caroiina and the

General Terms and Conditbns of South Carolina Electric 8 Gas Company as provided by the Public Senilce Commission of South Carofina.

The provision of these Terms and Condlgons appty to ail persons, partnerships, corporations or others designated as Hxfustrtai users who are lawfugy receiving gas service from South

Camgna Eiectrb 8 Gas Company under rate schedules or servbe agreements Hifed with the Commission.

South Carolina Elecbtc & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carogna is

referred to herein as 'Commissbn",
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Artlcje II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or Intent, the following terms are Intended and used and shall be construed to have meaning as fogows:

"Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8i00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon,
"Monfh' shall mean the period between any two (2) regubr readings of Seller's meters whbh shall not be less than twentywight (28) days nor more than thirly-four (34) days.
"Year" shall mean a period of 365 days commencing with the day ot first delivery of gas hereunder, and each 365 days thereafter except that in a year having a dale of February 29th,
such year shall consist of 366 days,
"Cubfc foot of gas" shail mean the amount of gas required to fNI a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per squam Inch at a temperature of sixty (60) degrees Fahrenheit,
"CCF" shaN mean one hundred (100) cubic feet:of gas.
"MCF' shagmean one thousand (1000) cubic feet ofgas.
"BTU"shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1)pound of water 1' Fahrenheit at 60' Fahrenheit,
"MMBTU" shall mean one rnigbn British Thermal Units,
"Therm" shaH mean the quantHy of heat energy which Is 100,000 British Thermal Ungs,

'Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU,

"Natural Gas' or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
'Firm Service" shalt mean from published tariffs and/or contracls under which Seller is expressly obligated to degver speciHc voiumes within a given time perbd and which anticipales no

interruptions but whbh may permit unexpected interruption in case the supply to higher priority customers fs threatened,
'lntenuptible Service' shall mean service from approved contracts under w'hlch Company is not expressly obligated to defiver specific volumes within a given Hime period, and which

angcipates and permits Inlenupgon on short nogce, or service under approved contracts which expressly or impliedly require instagatfon of alternate fuel capability.

"Commercial Service" shall mean service to Customers engaged piimargy in the sale of goods or services including institutions and local, sate and federal government agencies for uses
other than those involving manufacturing or electric power generation.
"Industrfal Services" shaH mean service to customem engaged primarily in a process which creates or changes raw or ungnlshed matedials into another form or product including the
generation of ebctric power,
"Plant Protection Gas" shag mean the minimum volumes required to prevent physical harm to the plant faciHties or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fueL This includes the protection of such material in process as woukl otherwise be destroyed, but shall not include deliveries required to maintain plant

pnxludtion. A determination w)H be made by the Selter of minimum volumes required. Such essential volumes will be dispabhed accordingly.
"Feedstock Gas" shaN mean natural gas used as a raw mateyial for its chemical properties in creating an end product.
"Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in, applicafions requiring precise temperature controls
and preche flame characlerlslics.
"Boiler Fuel' shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generagons of electricity.
"Allemate Fuel Capability" shall mean a situation where an alternate fuel could have been utgized whether or not the faciTitles for such use have actuagy been installed, '

provided

however, where the use ofnatural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or othergaseous fuel, then the Buyer wgl be treated as if

he had no alternate fuel capability.
"Gas Suppfy Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to degver less than the total requirements of its system, including failures of
supplfers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated, herein which

affects Seller's gas supply,
"Storage Injection Requirements' shag n&ean aN volurres required by the Seger for injection into underground storage, induding cushion gas, and for Hquigcation, including fuel used for

lnjectbn and in HquiTicatlon plants, or for:such other storage projects that may be developed expressly Ior the protection of supply to high priority users. ,

"Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facHIHes to furnish the requirements of Buyers, together with

unaccounted for gas. Thfs gas shall be considered induded in Priority of Service Category 1. Other vital uses of Sefler, such as game stabHization requirements, wNI be m'et as long as
such uses do not jeopardize service to its finn servbe Buyers,
"Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting tn the closing of the establishment essential lo maintaining

the health and safety of the general public
"The Point of Degvery" shaH be at the outbt of the Seger's measurfng equipment and iegulaHng equipment
"Emergency Service" shail incan supplemental deliveries of natural gas that may be required to forestaH irreparable injury to tife or property including environmental emergencies,

Artjcle III

CURTAILMENT OF SERVICE
ln the event of a Gas Supply Degciency on the Seller's system, lhe SeHer shall require curtailment of service to Buyer in accordance wifh the following procedure:
a. The SeHer shall order curlaflment of sales made to Buyer's purchasing gas under ihe Seller's rate schedules or special contracts in descending order In accordance with priority of

sen be categories set forlh below. Approved emergency gas ls accepted from curtailment
'f. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customem where there is no installed or avaHable alternate fuel

capabiHty.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
InJection requirements.

3A. Firm industrial requirenents for uses other than boger fuel which do not qualify for Category 2.
3B, Firm commercial and industrial boger fuel requirements up to1,000 MCF on a peak day,

3C. Intenuptibie requirements for human need types of facilIties such as public buildings, hospilais and laundries.

3D. Infenuplible requirements for direct flame appgcatbns whfch can utmze only another gaseous fuel as an atemate.
3E, Interruptible requfremsnts for direct flame applications whbh can uNlze a fuel other than a gaseous fuel as an attemate.
3F. Interruptlbh requirements for boiler fuel use of less than 300 MCF on a peak day.
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tO_(_F..A(__llJ;NIIly Article I

GENERAL
TheseTermsand Condlflonste IndustdalServiceAgreementsare supplerrenteJyIothe RulesandRegulationsissuedbythe PublicServiceCommtssionof SouthCarolinaandthe
GeneralTermsandConditionsofSouthCarolinaElectric&GasCompanyasprovidedbythePublicServiceCommissionofSouthCarolina.
TheprovisionoftheseTermsandConditionsapplyto allpersons,partnerships,corporationsorothe_de.hated as Industrialuserswhoare lawful_"recelvin_gasservicefromSouth
CarolineElectric&GasCompanyunderrateschedulesorserviceagreementsfiledwiththeCommission.
SouthCarolinaElecfffc&GasCompanyisreferredtohereinas "Seller",andtheuserorprospectiveuseris referredfe as "Buyer".ThePublicServiceCommissionofSouthCarolinais
referredtohereinas"Commission",

Article II
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotheror differentmeaningor Intent,the followingtermsareIntendedandusedand shallbeconstrue_tohavemeaningasfollows:
1, "Day"shallmeana periodoftwenty-feur(24)consecutivehoursbeginningandendingat8:00A.M,EasternTimeoratsuchlime asthe SellerandtheBuyermayagreeupon.
2, 'Month' shallm_n theperiodbetweenanytwo(2) regularreadingsofSeller'smeterswhichshallnotbelessthantwenty-eight(28)daysnormerethanthirty-four(34)days.
3. "Year"shallmeana periodof365dayscommencingwebtheday offirstdeliveryofgashereunder,andeach365 daysthereafterexceptthatina yearhavinga dateof February29th,

suchyearshallconsistof366days.
4. "Cubicfootofgas"shallmeantheamountofgasrequiredto_1a cubicfootofspacewhenthegasisatanabsolutepressureoffourteenendseventy-threehundredths(14.73)pounds

persquareinchata temperatureofsixty(60)degreesFahrenheit.

5. _CCF'shal meanonehundred(100)cubicfeeliofgas.
6, MCF"shellmeanone thousand(1000)cublafeetofgas.
7. "BTU"shallmeana Br_shThermalUnitendis the amountofheatrequiredtoraisethetemperatureofone(1)poundof water1° Fahrenheitat60" Fahrenheit.
8. "MMBTU"shellmeanone millicnBritishThermalUnits,
9, "Then'n"shallmeanthe quantilyofheatenergywhichIs 100,000BritishThermalUnits.
10, 'Dekatherm"(dOshallmeanonmillionBdtishThermalUnitsandissynonymoustothetermMMBTU,
11, 'NaturalGas'or'Gas"shatimeennaturalgas,processed,unprocessed,vaporizedliquidnaturalgas,synthetfcgas,propane-airmixtureoranymixtureofthesegases.
12, "FirmService"shallmeanfrompublishedteliffsand/orcontraclsunderwhichSellerisexpresslyobligatedtodeliverepecti]cvolumeswithina giventimeperbdand whichantidpalesno

interruptionsbutwhichmaypermitunexpectedinterruptionincasethesupplytohigherprioritycuslomereis threatened,
13. "lnlermptibteService'shall meanservice from approvedconlractsunderv_hichCompanyIs not expresslyobligatedtodeliverspecificvolumeswithina givenflmeperiod,and which

entidpatesandpermitsIntenuplfonon shortnolfoe,orserviceunderapprovedcontractswhichexpresslyor irnplledlyrequireinstallationof elter6atefuelcapability.
14. 'commerelafService"shallmeanservice1OCustomersengagedprimarilyin thesaleofgoodsorservicesincludinginslitutionsand local,sateand federalgovernmentagenciesforuses

otherthanthoseInvolvingmanufacturingorelectricpowergeneration.
15, "IndustrialServices"shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changesraw orunfinishedmaterialsinto anotherformor productincludingthe

generationof electricpower.
16, "PlantProtectionGas"shall meanthe minimumvolumesrequiredtopreventphysicalharmto the plantfacilitiesor dangerto plantpersonnelwhensuchprotectioncannotbe afforded

throughthe useof an alternatefuel. This includesthe protectionof suchmalarialIn processaswouldothe_vlsebe destroyed,butshallnot Includedeliveriesrequiredtomaintainplant
predu#.,tion.A determinationwlilbe madebytheSellerof minimumvolumesrequired.Suchessentialvolumeswillbedispatchedaccordingly.

17, "FeedslockGas'shallmeannaturalgasusedasa rawmaterialfor its chemicalpropertiesincreaflngan endproduct.
18, "ProcessGas"shallmeangasusedfor whichalternatefuels,other thananothergaseousfuel,arenottechnicallyfees_le suchas in.applicationsrequiringprecisetemperaturecontrols

andpredseflamecharacteristics.
19. "BelierFuel'shallmeannaturalgasusedas fuelfor thegenerationofsteamandininternalcombustionturbineenginesfor thegenerationsofelectricity.
20. "AlternateFuelC,apab_i_ shallmeana sfiua_n whereaneitemalefuelcould havebeenutilizedwhetheror not the facilltieaforsuchuse haveactuallybeen installed;provided

however,wherethe useof naturalgas ts forplantprotection,feedstockorprocessusesandtheonlyalternatefuel is propaneor othergaseousfuel, thantheBuyerwill be treatedas if
hehadnoalternatefuelcapability.

21. "GasSupplyDaflctency"shallmeananyoccurrencerelatingto Seller'sgas supplywhichcausesSellerto deliverlessthan the tote[requirementsofitssystem,Includingfailuresof
suppliersto delivergasfor anyreason,requirementof gasfor systemstorage,conservationofgasfor futuredenver/,oranyotheroccurrencewhichis notenumerated,hereinwhich
affectsSeller'sgassupply, ;

22.. "StorageInjectionRequirements"shallmeanallvolumesrequiredbytheSellerfor injectionintoundergroundstorage,includingcushiongas,andfor [lqui_afion,including_tuelusedfor
Injectionandin llquiflcaUonplants,or forisuchotherslorageprojectsthatmaybedevelopedexpresslyfor Iheproteclionof supply tohighpdodtyusers. , I

23. "SellerUse"shallmean fuelused for gas compression,LPG plantsandLNG plants,othergasneededby Seller'sfacilities to furnish therequirementsof Buyers,togetherwith
unaccountedforgas. ThisgasshallbeconsideredincludedinPriorityofServiceCatego_1, OthervitalusesofSeller,suchas _me stabilizationrequirements,willbe fretaslongas
suchusesdonotJeopardizeserviceto itsfirmserviceBuyers,

24. "EssentialHumanNeeds"shallmeannaturelgas service,which,ifdenied,wouldcauseshutdownofanoperationresultingIn the closingof theestablishmentassent/eltomaintaining
the healthandsafetyofthegeneralpublic.

;)5. "'The'PolntofDelivery"shallbeat the outletoftheSeller'smeasuringequipmentandregulatingequipmenL
Z6. 'EmergencyService"shallmeansupplementaldeliveries.ofnaturalgaslha!maybe requiredtoforestallirreparabletnjur/to life orpropertyIncludingenvironmentalemergencies,

Article III
CURTAILMENTOF SERVICE.

, In theeventofa GasSupplyDeCency on theSeller'ssystem,theSellershallrequirecurtailmentofservicetoBuyerinaccordancewiththefol_,vingprocedure:
a. TheSellershallordercurlallmentof salesmadetoBuyer'spurchasinggasunderthe Seller'srateschedulesorspecialcontractsIndescendingorderInaccordancewithpriorityof

servicecategoriessetforth below.ApprovedemergencygasIs acceptedfromcurtailmenL
I. Residentialand smallcommercialBuyers(lessthan 50 MCFona peakday)andessentialhumanneedscustomerswherethereis no insialledor ava_ble alternatefuel
cepablt{ty.
2. Largeco(nmerolaldirectflame requirements(50 MCFor moreona peakday);firm industrialrequirementsforplantprotection,feedstockandprocessneeds;and sforage
Injectionrequirements.
3A,FirmindustrialrequirenantsforusesotherthanbelierfuelwhichdonotqualifyforCategory2.
3B.Firmcommercialandindustrialboilerfuelrequirementsupto 1,000MCFona peakday,
3C, Interruptiblerequirementsforhumanneedtypesoffacilitiessuchaspublicbuildings,hospitalsandlaundrtes,
3D. Interruptiblerequirementsfordirectflameapplicationswhichcanu_ze onlyanothergaseousfuelasanalternate.
3E,Interrupttblarequirementsfor directflameappii_tlonswhichcanu_izea fuelotherthana gaseousfuet.asanalternate.
31=.Intsrruptiblerequirementsforboiler fueluseoflessthan300 MCFona peakday.
4, (LEFTBLANKINTENTIONALLY)
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6, Interruptible Boger Fuel requirements of 300 MCF or more, but tess than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements,

7. tntenvptible Boiler Fuel reqvlrements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabgities can meet such requirements.

8, Interruptlble Boffer Fuei requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabffltles can meat such requiiemenfs.

9. Interrvpffble Boiler Fuel requirements of 10000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.

10.Natural gas requirements of customer, who have an alternate fuel as their primaiy energy source, but use natural gas as a standby fuel.

b, Curtagment wffl be In descending order beginning with Category 10 (le, Category 1is the highest priority),

c. A determinagon of the category in which a Buyer Is placed wig be made each year based upon usage fn the preceding twelve months ending August 31 and/or current contract as
of the same date, The placement of a Buyer in a category in accordance with the delerminathn made herein will be effecffve November 1 of the current year, extending through

October 31 of the foilowing year. A moving base period will be used each year viiih such base period lo include the preceding twelve months ending August 31 of the current

year. Reciassiffcaffons fn categories will be effective on November 1 of Ihe current year. Where a reciassiffcation is necessary, the effected Buyer will be nofified of such

reciasslficaffon prior lo November 1 of the current year,

d. Where daily volumes are not avaffable to make the determination of the 50 MCF/day required in the Cvrtaiiment Plan, then requirements shall be determined by taking those

Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use wHI be divided by

the number of days during that speciffc bffgng cycle, By means of the average daily volume fhus obtained, the Buyer wI be placed In the appropriate category. Where daily

volumes for the peak month ln the base period are avaflable to make the required determinaffon, then such volumes wffl be used,

e, Any new Buyer added during any base period will be pieced in the appropriate category by the Seiler in accordance with the best informagon avaikible,

Article IV

SCOPE OF AGREEMENT
1, SeHei's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time, Deliveries ofgas hereunder are subjecf to tote! or partial curfaHment or interrupffon by Seger pursuant to operaffng procedures as are now, or

may hereafter be, prescribed by the Comrnissfon. Buyer hereby expressly acknowledges that Seller shaff not be liable in damages for, or on account of, any curtailment or interruption of

deliveries where such curfailinent or Interrvption Is the resvlt of, or pursuant to, operating procedures by the Commission directing cprtagment or interrupffon of service.

2, Buyer shaN consul(with and furnish to the Seller such information as the Seller may require to determine the availability of service ate parffcuiar hcatlon before proceeding with plans for

any new or addltiqnai gas loads. No new or additional gas loads will be served if lt Is determined that such service will jeopardize service to exisffng customers by increasing the total

system's firm load.
,

requirements above avaffable supplies,

3, Degveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to cuitaqment or Interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seger's confrol, or,where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by Ihe

Commission, Deliveries hereunder shaH have priiorlty over aH deliveries made by Seller on an interivptible basis,

4. Deliveries of "intenvptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seffer's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shaH not be liable In damages for, or on account of, any cvriagment or interruption of deHveries, Seffer agrees to give Buyer not

less than two (2) hours notice of curtailment or Interruption in writing or oraNy In person or by telephone; provided, however, that if curtailment or InterrupNon is occasioned by an event of

Force Majeure effecting the Sefferis system, Seger shaH be obligated to give only such notice as is practicable in the circumstances, Seller agrees to communicate curtailment notices to

one of the person designated from Hme to time by Buyer as authorized to receive such notices, If Buyer has not made such designation, or lf SeHer is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sutffcienf if given by Seger to any person who is on Buyer's premises or who answers Buyeris telephone.

Whenever, and to the extent that the Seller Is unable to deHver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deffciency from such other source or sources as may at the Hme be avaffable to Buyer,

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seger's advance approval, which exceeds Buyer's Maximum Dally Quantity shall be considered lo be Unauthorized Ovenun Gas,

Seller shall bill, and Buyer shall pay, for such Unavthorized Overrun Gas at the fogowing rates, In addithn to aH other charges payable to Seller hereunder.

(a) For the first three percent(3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas aha 6 be paid for at 1 25 times the Base Rate set forth In the Service Agreement, and

(b) For Ihe next two percent(2'y) of the Maximum Daily Quanffty, the Unauthorized Ovemin Gas shaH be paid for at 3 0 limes the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shaH be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Ovenun Penalty shall not, under any circumstances, be considered as giving Bvyer the right to take Unauthorized Overrun Gas, nor shali such payment be considered

to exclude or lirnN any other remecfies available to Setler or another Buyer against the offending Buyer for fagure to comply with its obligations to stay within its Maximum Daily Quantity,

6. Any intarruptibte gas taken by Buyer after the effective hour of an order caging for complete curtaHment of ail interruptible gas deHveries hereunder shall be considered to be Unavthorlzed

Overrun Gas. Seller shall bill and Buyer shaN pay, tor such Unauthorized Overrun Gas at fhe rate of Twenty-five doHars and no cents ($25.00) per dekatherm, fn addition to the Base

Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shail not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exdude or limit any causes of action or other remedies available to Seller against the Buyer for fagure to comply with curtailment orders issued by Seikir hereunder.

7, The South Carolina PubNc Service Commission has prescribed the foffowin'g operating procedures in regard to fhe curtaliment of inteiruptible service by Seller:

During the period when operating conditions require curiaHrnents in any type of interruptibie service, Seger shaff curtail deliveries of gas without discrimination within end-use prioriity of

service categories estabffsheiI by the South Carolina Public Service Commission and pvtsuant of curtegment instrucffons received from its supplier or suppiiers made in acconfance with

General Terms and CondIons to the Service Agreement between Seller and it supplier'pr suppliers and any subsequent modification or amendment thereof,

8, Buyer agrees that aH gas degvered hereunder shall be used by Ihe Buyer and that no portion thereof shall be resold. I

Articie V

QUAL {TY

1. The gas delivered herevnder shall be natural gas or any mfxture of natural and manufactured gas, including but not Hmlted to, synthetic gas or liquiffied petroleum gas as provided for in

Paragraph 3 hereof, ' provided, however, that moisture, impurities, heffum, natural gasoHne, butane, propane and other hydrocarbons except methane may be removed prior to deHvery to

Buyer, Sefier may subject or permit the subjection of the gas to compression, heating, coogng, cleaning, or other processes, which are not substanfiagy detrimental to Ihe merchantability

of fhe gas.
2. The gas degvered heie under shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objecHonabie

liquids and soHds so as to be utilized immediately upon deHvery to Buyer, and shalf contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen suiphide per

MCF.
3, Seffer may permit Its suppgers or it may itself supply gas from any stand-by equipment insta/led by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment

4. If the natural gas offered for delivery by Setler shall fail at any time to conform io any of the specTiications set forth ih the Arffcle V, Quality, then Buyer agrees to notify Setler thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by SeHer. Upon Seller's failure to properiy remedy any deficiency In qvality as specified herein, then

Buyer may accept delivery of such natuiai gas and make changes necessaiy to bring such gas Into conformity wifh such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it ln effecting such change as agreed to by both parlies,

5. Odorizagon of gas degvered hereunder is not required of Seffer, However, nothing ih these Terms and Conditions shaH preclude Sailer from odorizing such gas if Seller so desires or If

Seffer is required by federal or state rag viatoiy agencies to perform such odorization.

61IntarruptibteBoilerFuelrequirementsof 300MCFormore,butlessthan1,500MCFona peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
7. InterruptlbteBoilerFuelrequirementsof 1,500MCFor more,butlessthan3,000MCFona peakday,wherealternatefurl capabilitiescanmeetsuchrequirements.
8, InterroptJ'biaBoilerFuelrequirementsof3,000MCFormore,butlessthan10,000MCFona peakday,wherealternatefuelcapabilitiescanmeetsuchrequ_ements.
9. InterruptibleBoiler.Fuelrequirementsof 10.000MCFor moreone peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements,
10,Naturalgasregulrementsofcustomers,whohaveanalternatefuelas theirpdmery_nergysource,butusenaturalgasasa standbyfuel.

b, Curtailmentwill beindescendingorderbeginningwithCategory10 (l.e,Category1isthe'highestpriority).
c. A determinationofthe categoryInwhicha BuyerIspiecedwillbemadeeachyearbaseduponusageIntheprecedingtwelvemonthsendingAugust31 and/orcurrentcontractas

of thesamedate.Theplacementof a Buyerina categoryinaccordancewiththedeterminationmadehereinwillbeeffectiveNovember1 ofthecurrentyear,extendln9through
October31 of thefollowingyear.A movingbaseperiodwillbeusedeachyearwithsuchbaseperiodIo includetheprecedingtwelvemonthsendingAugust31 of thecurrent
year. Reclessfficationsin categorieswillbe effectiveon November1 ofthecurrentyear. Wherea reclassificationis necessary,the affectedBuyerwillbe notifiedof such
reclassificationpriorte November_ ofthecurrentyear,

d. Wheredallyvolumesare notavafiabletomake thedeterminationofthe50 MCF/deyrequiredin theCurtailmentPlan, thenrequirementsshallbe determinedby takingthose
Buyershavingactualusageof1000MCFor morepermonthforanymonthduringtheprevioustwelve(12) monthperiodendingAugust31. Suchmonth'susewglbe dividedby
thenumberof daysduringthatspecificbittingcycle, By meansof theaverage.dailyvolumethusobtained,theBuyerwlilbe placedinthe appropriatecategory,Wheredaily
volumesfor thepeakmonthIn thebaseperiodareavailabletomaketherequireddetermination,thensuchvolumeswillbeused,

e, AnynewBuyeraddeddudnganybeeapedodwillhep_acedth theappropriatecateg_rybytheSellerinaco_rdencewith _hebest inf_rmati_navaiisb_e_

Article IV

SCOPE OF AGREEMENT
4. Seller'snaturalgasoperationsare regulatedby_e Commissionsandaresubjectto"RulesandRegulationsGoverningServiceSuppliedbyGasSystemsinSouthCarolina"asamended

from timeto time.Deliveriesofgeehereunderaresubjecttototalor partialcurtailmentor interruptionbySellerpursuantto operatingproceduresasarenow,or
may.hereafterbe,prescribedbytheCommission.BuyerherebyexpresslyacknowledgesthatSellershallnotbe liableindamagesfor,oron accountof,anycurtailmentor Interruptionof
deliverieswheresuchcurtailmentorInterruptionls theresultof, or pursuantto,operatingproceduresbythe Commissiondirectingcprtallmentorinterruplk_nofservice.

2, Buyer_hellconsu_IwithandfurnishtotheSe_lersochinf_rmati_nestheSe_lermeyrequ_etodeterminetheavafiabllityofserviceatapar_cuiarbcetj_nbefomproceadingwithplansfor
anynewor additionalgasloads. Nonewor additionalgas loadswillbe servedif tt tsdeterminedlhatsuchservicewillJeopardizeservicetoexfs_gcustomersbyincreasing/heto{al

system'sfirmIcad{equirementsaboveavailablesupplies,
3. Deliveriesof "FirmGas"up te theMaximumDa_lyQuantityset forth in the ServiceAgreement,shallbe firm endshall notbe subjectto curtailmentorInterruptionbySellerexceptthat

causedbyForceMeJbre,or operating'cunditionsbeyondSeller'scontrol,or.wheresuchcurtafimen_or interruptionis theresu_of,orpursuantto, operatingprocedu,resprescribedbythe
Cornmlesion,Deliverieshereundershallhavepdodtyoveralldeliveriesmadeby Selleronaninterruptiblabasis.

4. Delivedes_f "_nterroptib_eGas"sha__be subjectto _urtai_mentor interruptionbySe__erat anytimeandfrem _imet_timewhen'_nSe__er'ss_lejudgman__Itd_esn_t _avegas_val__bte_
andBuyerherebyexpresslyacknowledgesthat Sellershallnotbe liableIn damagesfor,oronaccountof,anycurtailmentor Interruptionofdeliveries,SelleragreestogiveBuyernot
lessthan_wo(2)hoursnoticeofcurtailmentor InterruptioninwdtlngororallyIn personor bytelephone;provided,however,that If curtailmentor Interruptionisoccasionedby aneventof
ForceMajeureeffectingthe Seller'ssystem,Sellershallhe obligatedto giveonly suchnoticeas tspracticablein the drcumstances.Selleragreestocommunicatecurtailmentnoticesto
oneof the persondesignatedfrom timeto timeby Buyeras authorizedto receivesuchnotices.If Buyerhasnot madesuchdesignation,or If Selleris unsuccessfulinitseffortsto
promptly,communicatew_ thepersonsso designated,thensaidnoticeshallbe sufficientifgivenbySellertoanypersonwho isonBuyeCspremisesorwhoanswersBuyer'stelephone.
.Whenever,andtotheextentthattheSeller_sunabletodeliverthe gasrequirementsoftheBuyer,tileBuyershallhavetherighttopurchasegasor otherfuelsufficienttomakeupsuch
dellclencyfrom suchothersourceorsourcesas mayat thetimebe availabletoBuyer,

5. Gas takenby.a Buyerof 'FirmGas'onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDallyQuantityshallbe consideredto be UnauthorizedOverrunGas.
Sellershallbill, andBuyershallpay, forsuchUnauthodzedOverrunGasatthefollow'rngrates,in addittentoallother chargespayableto Sellerhereunder:.
(a) For thefirst three percent(3%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidfor at 1.25timesthe BaseRatesetforthIn theServiceAgreement,and
(b) For thenexttwopercent{2%)of theMaximumDailyQuantity,the UnauthodzedOverrunGasshallbe paidforat 3.0limesthe BaseRatesetforthinthe ServiceAgreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGasshallbe paidforat 5.0timesthe BaseRatesetforIn the ServiceAgreement.
ThepaymentofanOverrunPenaltyshallnot,underanycircumstances,be consideredesgivingBuyertherightto takeUnauthorizedOverrunGas,norshallsuchpaymentbe considered
to excludeor limllanyotherremediesavailabletoSelleror anotherBuyeragainsttheoffendingBuyerfor faUuretocomplywithItsobligationstostaywithinIts MaximumDallyQuantitT..

6. Any Inbrrupt_te gastakenbyBuyeraftertheeffectivehourof an ordercallingforcompletecurtailmentof ellinterruptiblegee deliverieshereundershallbe consideredto be Unauthorized
OverrunGas. Sellershall bi_andBuyershallpay, forsuch UnauthorizedOverrunGasat the rateof Twenty-fivedollarsandno cents ($25.00)pardekatherm,Inadditionto the Base
Ratespecifiedinthe ServiceAgreementfor suchgasused.
The paymentof Overrunpenaltyshall not, under any circumstances,be consideredas giving theBuyerthe right to take UnauthorizedOverrunGas,nor shallsuchpayment be
consideredto excludeor limitanycausesof actionorotherremediesavailableto SelleragainsttheBuyerfor failureto complywithcurtailmentordersissuedbySelbrhereunder.

7, TheSouthCarolinaPublicServiceCommissionhasprescribedthefoliowin'goperatingproceduresinregardio thecurtailmentof Interruptibleserviceby.Seller:
Dudngtheperiodwhenoperatingcooditionsrequire curtailmentsin any typeof interruptibleservice,Sellershallcurlelideliveriesof gaswithoutdiscriminationwithinend-usepriorityof
servicecategoriesestebiishe_bytheSouthCarolinaPublicServiceCommissionandp!J_suentof curtailment_tructions receivedfromitssupplierorsuppliersmadeIn accordancewith
GeneralTerrnslendConditionsto theServiceAgreementbetweenSellerandit supplieriorsuppliersand.anysubsequentm_ification oremehdment_ereof.

B. Buyeregressthatall gasdel_eredhereundershallbe usedbytheBuyerandthatnoportion_ereof shallbe resold, t
• ; !

Article V

QUALITY

I. Thegasdeliveredhereundershallbe naturalgas or anyn_ure of naturalendmanufacturedgas, Includingbut not limitedto,syntheticgasor llquifiedpetroleumgasasprovidedfor in
Paragraph3 hereof; provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemaybe removedpriortodeliveryto
Buyer,Sellermaysubjector permitthesubjectionof the gasto compression,heating,cooling,cleaning,or otherprocesses,whicharenotsubstan_lly detrimentalto the merchantability
ofthegas.

2. Thegasdeliveredhereundershallhavea totalheatingvalueof not lessthan950,normorethan1,400BTU'spercubicfootofdrygas,andbe reasonablyfreeofmoisture,obje_onable
liquidsandsolidssoasto be utilizedimmediatelyupondeliveryto Buyer,andshallcontainnotmorethan200grainsof totalsulphur,normorethan15 grainsofhydrogensulphideper
MCF.

3, SellermaypermitItssuppliersoritmay.itselfsupplygas fromanystand-byequipmentinstalledby itorby itssuppliers,providedthatthegassosuppfiedsha_lbereasonablyequivalentto
thenaturalgassuppliedhereunder,andadaptableforusebyBuyerwithoutthenecessityof makingotherthanminoradiustmentstofuelburningequipment.

4. [fthenaturalgasofferedfordeliveryby Sellershallfailat anytime to conformtoan),ofthe spec'_cationssetforth th theArticleV, Quality,thenBuyeragreesto notifySellerthereofand
Buyer,thereupon,mayat itsoption refusetoacceptdeliverypendingcorrectionby Seller. UponSeller'sfailureto properlyremedyany deficiencyIn qualityasspecifiedherein,then
Buyermayacceptdeliveryof suchnaturalgas and makechangesnecessaryto bringsuchgas Into conformitywithsuchspecificationsandBuyershallthendeductfrom future
paymentsanyreasonableexpensesincurredby it ineffectingsuchchangeasagreedtobybothparties.

5, Odorlzationof gasdeliveredhereunderisnot r_uired of Seller. However,nothingih theseTermsand ConditionsshallprecludeSeller from ododzlngsuchgas ifSellersodesiresor if
SellerIsrequiredby federalorstateregulatoryagenciestoperformsuchodorization.



Article Vl

MEASUREMENTS
1. The volumes and tote!heating value of the gas delivered hereunder shall be determined as follows:

(a) The Unit of Volume shaN be a cubic foot of gas.
(b) When orillce meters are used, volumes delivered shall be computed in accordance with the speciffcations, formulae snd tables publfshed AprH 1955, as Gas Measurement

Committee Report No, 3 of the American Gas Association, and any modifications and amendments thereto, and shaN include the use of flange connections.

(c) AN volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absotufe atmospheric pressure shall be assumed to

be fourleen and seven tenths (14,7) pounds to the square inch, irrespecfive of actual elevation or location of the pokit of delivery above sea level or variations in such

atmospheric pressure from time to time,

(d) The temperature of the gas shall be assuined to be 60 degrees Fahrenheit (60 ) unless SeNer elects to kistaN a recording thermometer or temperature correctfng device. If a
recording thermometer fs instaged, the arithmetical average of fhe 24 hour period will be used to determine the temperature correctly,

(e) The speciTic gravity of the gas shali be determined by a recording gravltometer of standard manufacture installed In a suitable iocagon. Where a recording gravitometer is not

used, the spec!No gravity of the gas shall be assumed to be the same as that of SeHers supplier(s).

(t) The total heaflng value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other

approved Insfrument which shafl be so located, at a suitable point on SeNers line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where

required, daily reading from the record so obtained shall be corrected to Ihe basis of measurement provided and from a saturated basis to the average moisture content of
the gas deliveng the re'suit being the BTU content of the gas del'ivered during the billing period. In the event that Seller does not insfail a recording instiumeni for such

determination or its instiuinent Is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed

and operated by Seger's suppiier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to

supplement its gas supply, the BTU content of the gas shaN be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the

combined mixture along wifh the measured BTU value of the gas where availabfe. The BTU'content of propane shail be assumed to be 91,500 BTU's per gaNon.

Article Vll

MEASURING EQUIPMENT
1. Seller wiN maintain and operate, at Its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which Ihe volume of gas delivered

hereunder shall be measured, Such meters and equlpmenf shall remain the properly of the SeNer.

2. Buyer agrees to furnish to Seller electricity for operating Sage ra meters, at not cosi to Seller.
3. Buyer agrees to change Nie charts on SeNer's meters at no cost to Seller and forward same to Seller,

4, Buyer hereby grants to Seller suitable rightsef-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilifies

together with rights of ingress thereto and egress there from at all Nmes and hereby agrees to deliver to Seller, for the sum of one dollar ($1 00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant sife,

5. Buyer may insfaN, mainfain and operate such check measuring equipment, Induding s recording gravitometer and caloriineter as it shaH desire, provided that such equipment shall be so
Installed so as not to interfere with the operation of SeNer's measuring equipment at or near the point of deliver. However, aN bglings to the Buyer shall be based on the meteriing of Ihe
Seller, subject only to the provisions of Paragraph 8 of this Article.

6. Each party shall have ihe right to be present at the time of any insfaging, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done fn connection with the
othe's measuring equipment used in measuring deNveries hereunder and each party shalf advise the other of any intended major maintenance operation sufficiently in advance In order
that the other party may conveniently have ils representative present.

7. Afl instagaNon of measuring equipment, applying fo or effecting deliveries hereunder, shall be made In such manner as to permit an accurate determination of the quantity of gas delivered

and ready veriNcatlon of the accuracy of rneasurernent. Orifice meter instagations, if used, shall conform to the recommendation for design and instagatlon contained in the Gas
Measurement Committee Report No, 3 to the American Gas Associafion published April, 1955, and any modificafions and amendments thereof and shaN include the use of flange

connecNons,

8. Measuremenf on Segers meteror meters shaN be conclusive ofboih parties except where the meter is defective or falls to register, or if found in error, in eitherof which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be esbinated; (a) By using lhe registration of any check melar iY

installed and accurately registering, or, in the absence of (a): (b) By conecting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimafing Ihe quantity of delivery from deliveries during periods under similar conditions when the meter was regfstering accurately; and an appropriate bgling

adjustment shafl be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission,

9, Seller wNI maintain its meters In good order and to this end wiH inake periiodic tests of its meters pursuant to lhe current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter kitervals as seem to SeNer desirable, If Buyer is dissatisfied with the accuracy at any time, It may ca N upon Sefler to have the meter tested in accordance
with al! regulations relafing to such tests and resuffs of such tests as found in the current Rules and Regulafions governing gas systems issued by the Commission.

10. Each party shall preserve afl n.cords for a period of at least two (2) years,

Article Vill

I
BUYER'S FACILITIES

Buyer wiN maintain at its own expense fadlities froin the deriveiy point to fhe pokit of use and the burners and eguipment for using gas, and Buyer wNI al aH times keep gas+sing

equipment on said premises in a condition conforming with such reasonable rules and regulagons as rrly be prescribed therefore by regulatory authority having jurisdiction thereover
and with fhe requirements of any valid Iaw thereto appertaining. In the event that rules are not prescribed by a regulatory aufhority, Buyer wlN abide by codes as used in lhe gas
industry.

SeNer shall not approve sale of gas on an interruptibie basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by faciTities to meet Ih fuN fuel

requirements duriing periods of sustained interrupfions,

Seller shaff not approve saies of gas to Buyer unless Seller is satisfied that Buyer has not, or wiN not interconnect downstream fuel piping of natural gas for use in different priorltywf.

service categories,

Article IX

RATE ADJUSTMENTS
1. Taxes appgcabks to Ihe gas,delivered to Buyer hereunder as are in effect on January 1» immediately preceding the effective date of these terms and condiNons shall be added to

Buyer's biN, The term 'tax" as used herein shall mean any tax, Ncense fee, or charge applicable fo the gas delivered hereunder, imposed on SeNer by any governrnentat authority on
such gas, If the existing rale of any such tax in effect on January 1», immediately preceding lhe effective dale of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore In effector hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shaN be reflected, as the
case may be, on Buyers bill.

2. Any applicable surch'aige or special charges ordered by the Commission or any other duly constituted regufatory body shaH be Included in addition to the price of gas computedin

accordance wllh the terms of the Service Agreement.

Artlc:le VI

MEASUREMENTS
1. Thevolumesandtotalheatingvalueofthegasdeliveredhereundershallbedelerrdnedasfollows:

(a) TheUnitofVolumeshallbea cubicfootofgas.
(b) Whenodllcemetersareused,volumesdeliveredshallbecomputedinaccordancewiththespecifications,formulaeendtablespublishedApril1955,asGasMeasurement

Comm_eeReportNo.3 oftheAmericanGasAssociation,andanyread,cationsandamendmentsthereto,andshallincludetheuseofflangeconnections.
(c) Allvolumesdeliveredshellbecorrectedto thepressurebaseof14.73psigandtemperaturebaseof60° F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteenandseventenths(14.7)poundsto thesquareInch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea levelor variationsinsuch
atmosphericpressurehorn timeto time.

(d) Thetemperatureofthe gasshallbeassumedto be60 degreesFahrenheit(60") unlessSellerelectstoInstalla recordingthermometerortemperaturecorrectingdevice.If a
recordingthennuneterisinstalled,thearithmeticalaverageofthe24 hourperiodwillbe usedto determinethetemperaturecorrectly.

(e) Thespecificgravityofthegasshallbedeterminedbya recordinggravltomelerof standardmanufactureinstalledIna suitablelocaifon.Wherea recordinggravifometarisnot
used,theepedtlcgravityofthegasshallbeassumed1obethesameasthatofSeller'ssupplier(s).

{0 ThetotalheatingvalueofthegasdeliveredhereundermaybedeterminedbySellerby usinga standardtypeofrecordingcatorlmeter,spectrometer,chromatograph,or oiher
approvedinstrumentwhichshallbesolocated,ata suitablepointonSeller'sllne,inorder(hattheBTUcontentofgasdeliveredhereundermaybepropedyobtained.Where
required,dailyreadingfrom the recordsoobtainedshallbe correctedtothe basisof measurementprovidedandfroma saturatedbasistotheaveragemoisturecontentof
thegasdelivered,there'suitbeingthe BTUcontentof thegasdeliveredduringthe billing period. In theeventthat Sellerdoesnotinstalla record_:Jinstmmanlfor such
determinationoritsinstrumenttsnot operatingproperly,thetotalheatingvalueshallbe determinedfrom s recordingcalorimeterorcomparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierof naturalgas, provided,suchvaluesareapplicableto thegasthat maybe deliveredtotheBuyer.WhenSelleris makingpropane-airto
supplementitsgas supply,the E]TUcontentof the gasshallbe calculatedby a methodsuchas usingtherecordedgravityof the prepane-air,the naturalgasand the
combinedmixturealongwiththemeasuredBTUvalueofthegaswhereavailable.TheBTU'contentofpropaneshallbe assumedtobe91,500BTU'spergallon.

Article VII

: MEASURING EQUIPMENT

1. Sellerwlllmaintainandoperate,at Itsown,expenseandat the pointofdeliveryofgashereunder,a meteror matersandothernecessaryequipmentbywhichthevolumeofgasdelivered
hereundershallbe measured,Suchmetersandequlpmentshallremainthe propertyoftheSeller.

2. BuyeragreestofumlehtoSellerelectrlelt7foroperatingSeller'smeters,at notcoaltoSeller.
3. Buyeragrees[o changethechartson Seller'smetersat nocosttoSellerand forwardsametoSeller.
4. Buyerherebygranlsto Sellersuitablerighls-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationandremovalofpipelineandotherfacilities

togetherwithrightsofingresstheretoandegressthere fromatall Umesand herebyagreestodeliverto Seller,for thesumofonedollar($1.00),anappropriateinstrumentorgrant
detiningsuchrightsandeasementslocatedonBuyer'splantsite.

5. BuyermayInstall,melntainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeterasi{shalldesire,providedthatsuchequipmentshallbeso
Installedsoasnotto interferewiththeoperationofSeller'smeasuringequipmentalor nearthepointof deliver. However,all billingstotheI_fyershallbe basedonthe meteringofthe
Seller,subjectonlytotheprovisionsof Paragraph8 ofthisArticle.

6. Eachpadyshallhave(herighttobepresantatthelimeof anyinstalling,reading,cleaning,changing,repairing,inspecting,leafing,calibrating,oradjustingdoneIn connectionwiththe
other'smeasuringequipmentusedinmessudngdeliverieshereunderandeachpartyshalladvisetheotherofanyintendedmajormaintenanceoperationsut_clentiyinadvanceinorder
that theotherpartymayconvenientlyhaveits representativepresent.

7. All Installa0onofmeasuringequipment,applyingto or effeclingdeliverieshereunder,shallbemadeInsuchmanneraslopermitanaccuratedeterminationofthequantityofgasdelivered
andreadyverificationoftheaccuracyofmeasurement.Oriflcemeterinstallations,ifused,shallconform1otherecommendationfordesignandinstallationcontainedintheGas
MeasurementCommitteeReportNo.3 totheAmericanGasAssociationpublishedApril, 1955,andanymodificationsandamendmentsthereofand shallIncludetheuseofflange
connectJags.

8. MeasurementonSeller'smeterormetersshallbeconclusiveofbo(hpartiesexceptwherethe meterisdefectiveorfallsto register,or if foundinerror,ineitherofwhichcaseSellershall
repairor replacethemeierand(hequantityofgasdeliveredwhilethemeterwasoutoforderorfailedtoregistershallbeestimated:(a)Byusingtheregistrationof anycheckmeterif
Installedandacouratalyregtslering,or,in theabsenceof(a):(b) Bycorrectingtheerrorifthepercentageoferrorbycalibration,testor mathematicalcalculation,or, inthe absenceofboth
(a)and(bI then:(c)Byestimating(hequant_ ofdeliveryfromdeliveriesduringperiodsundersimilarconditionswhenthemeterwasregisteringaccurately;,andanappropriatebilling
adjustmentshallbemadein accordancewiththecurrentRulesandRegulationsgoverninggassystemsIssuedbytheCommission.

9, SellerwillmaintainitsmetersIngoodorderandto thisendwillmakeperiodictestsofItsmeterspursuanttethecurrentRulesandRegulationsgoverninggassystemsissuedby the
Commission,orat suchshorterintervalsas seemtoSellerdeslrable.If Buyer isdissatisfiedwiththeaccuracyatanytime, It maycall uponSellertohavefilemetertestedinaccordance
withell regulationsrelatingto suchtestsandresultsofsuchtestsas _und inthecurrentRulesand Regulationsgoverninggassystemsissuedby theCommission.

t0. Eachpartyshallpreseweall recordsfora periodofat leasttwo(2) years,

Article VIII

i , BUYER'S FACILITIES

1. Buyerwillmaintainat itsownexpensefedlities from the_dersverypointto thepointof useandtheburnersande¢;luipmentfor usinggas, andBuyerwillatall timeskeepgas.using
equipmentonsaidpremisesIn a conditionconformingwithsuchreasonablerulesandregulationsas maybepreach'bedthereforeby regulatoryauthorityhavingjurisdictionthereover
andwiththe requirementsofanyvalidlaw theretoappertaining.In the eventthatrulesare not prescribedby a regulatoryauthority,Buyerwillabidebycodesas usedin (hegas
_us_.
Seller shallnotapprovesaleofgason aninterruptililebasisto BuyeruntilandunlessSellerissatisfiedthaiBuyerhas,or will, installadequatestand-byfacilitiestomeet Itsfull fuel
requirementsduringperiodsofsustainedinterruptions.
Seller_all not approvesalesofgas toBwer unlessSeller issatisfiedthatBuyerhasnot,or willnotinterconnectdownstreamfuelpipingofnaturalgasforuse indifferentpriorlty-of.
servicecategories,

Article IX

RATE ADJUSTMENTS

1. Taxesapplicableto thegas.deliveredtoBuyerhereunderasareineffectonJanualy1'_Immediatelyprecedingtheeffectivedateofthesetermsandconditionsshallbeaddedto
Buyers bill.Theterm"tax"asusedhereinshallmeananytax,licensefee, orchargeapplicabletothegasdeliveredhereunder,ImposedonSellerbyanygovernmentalau(horityon
suchgas. If theexistingraleof anysuchtax ineffectonJanuary1,=,immediatelypreceding(heeffectivedateof thesetermsandconditions,be hereafterincreasedordecreased,or if
anytaxheretoforeIneffectorhereafterbe imposedorrepealed,[heresultingincreaseor decreaseinsuchtaxes,computedon a centsperdekatherrnbasis,shallberellected,asthe
casemaybe,onBuyer'sbill.

2. Anyappllcablesurctl'argoorspedalchargesorderedbytheCommissionoranyo(herdulyconsUtutedregutaterybodyshellbeIncludedinadditionto (hepriceofgascomputedin
accordancewiththetermsoftheServiceAgreement.



Article X

BILLING
t. Bgls computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the biliing date. A month shall rrean a period beginning on the first.

recognized work day of fhe calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent pedod as Seller may
deem necessary. Should Buyer faH to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 Y~ %) wwbe added to any balance
rematning twenty-five (25) days after the billing date, If such fagure to pay continues, Seller may suspend deliveries of gas hereunder, The exercise of such right shag be in

addition to any and aH other remedfes available lo Seffer,
2. If It shaH be founcf that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such bilfing pursuant

to current Rules and Regulations govemhg gas systems issued by the South Carogna Public Service Commtsslon.

2.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the point of
Deilvery after which Buyer shaH be deemed to be in control and possession thereof.
Buyer shaH Indemnify and hold liarmiess the Seller from any and aH loss (including death), damage, or Hability incurred by the Seller by reason of any sct of the Buyer, its agenfs or
employees, in the receiving, use or application of said gas on the Buyer's side of the Pofnt of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees, The Seller shaH indemnify and hold harmless the Buyer from sny and all loss (including death), damage or Hsbility incurred by the Buyer by reason of any act of the
Seller, Its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees,

Article XII

WARRANTY OF TITLE TO GAS
Seller warrants the title to aH gas delivered hereunder and the right to seH the same and that such gas shall be free and char from sH liens and adverse claims.

3,

Article Xlll

FORCE MAJEURE
ln the event of either party hereto being rendered unable whoHy or In part by force majeure to carry out Its obflgations under this contract, other than lo make payments due
hereunder, it Is agreed Ihat on such parly giving noffce and fuH particulars of such force majeure in writing or by telegraph to the other party as soon as possible atter the
occurrenoe of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inabiHty so caused but for no ionger period and such cause shaH as far as possible be remedied with aH reasonable dispatch. The term "force maJeure" as employed herein
shaH mean acts of God, strikes, lockouts, or other Industrial disturbances, acts of public enemy, wars, blockades, Insuirscffons, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arresls, and restraints ofgovernment and people, civil disturbances, exploslons, breakage or accidents to machinery or lines or pipe, freezing of
wells or Hnes or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not wilhin the control of the party
daiming suspension and which by the exercise of dir diligence such parly is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either
party hereto fs required to obtain servitudes, rights-of-way grants, permits, or licenses, ' and (b) in those instances where either party hereto is required to furnish materials and
supplies to secure grants or permission from any governmental agency to enable such party to fulRH its obiigaffons hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and suppges, permfts and permissions,
It ls understood and agreed that the settlement of strikes or lookouts shall be entirely within the discretion of Ihs party Involved and that the above requirement that any force
majeure shall be remedied will ag reasonable dispatch shall nol require the settlement of strikes or lockouts acceding to the demands of opposing party when such course Is

Inadvisable In the discretion of such parly.

Article XIV

MISCELLANEOUS
If either parly shall fail to perform any of the covenants or obHgstions imposed upon It under and by virtue of the Service Qreement of which these General Terms and Cond! tions
are a pari, (except where such faffure shall be excused under any of the provisions of this Service Agreement), then in such event, fhe other party may, at Its option, terminate Ihls
Service Agreement by proceeding as follows: The party not in defaultshali cause a wdlten nogce to be served on the party in default, slating speclficagy the cause for terminating
this Service Agreement and declaring it to be the intention of the party giving the notice to terminale the same; thereupon, !he party in default shall have thirty (30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes snd fully indemnify the party not in default for any and aH consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue In full force arid effect. In case the party in default does not so remedy and remove Ihe notice for any and
aH consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become nulf and void from and after the expiration of said period. Any
csnceHatlon of this Service Agreemeht pursuant to the provisions of this Ariicle shalf be withoul prejudice to the right of pady not in defauft to coffect any amounts then due it and
without waiver of any other re'rnedy to which the party not in default may be entitled for violation of this 8ervice Agreement.
The Service Agreement, of wtiich these General Terms and Condiffons are a pari thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their
successors and assigns.
Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shaH be in writing and shall be considered
as fully deHvered when mailed by prepaid registered maif addressed to said party at Its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, inchding monthly statements and payments, shall be considered as duly delivered when rnalled by either registered or onfinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Seller ln the execution or filing of, any report, certificate or other document required by any governmental agency
having jurbdiction over this contract or the parties hereto, or any other certiTicate or document requested by Seller necessary for Selhr to obtain the benefit of any exemption from
sales, use or other tax, Buyer shall indemnify Seller for any loss sustained by Sefferas a result of Buyer's breach of this covenant.

The parfies hereto in execuflng the Service Agreement and these General Terms and Condwons, acknowledge that these General Terms end Conditions are a perl of the Service
Agreement.

Buyer: Seller; South Carolina Eiectric and Gas Com a

By: By: IHsrtin K. Phalen

Tttle: Title; VIce Preside Gas D erstions

Date;

ArticleX

BILLING

1. Billscomputedfrom readingstakenofSeller'smetersshallberenderedandpaidmonthlywithten(10)daysof thebillingdale.A monthshallmeana periodbeginningonthefirst.
recognizedworkdayofthecalendarmonthandendingonthefirstrecognizedworkdayof thenextsucceedingcalendarmonth,or atsuchotherequi'JelenlperiodasSellermay
deemnecessary.ShouldBuyerfall to payanyamountdue toSellerwhensameisdue,a latepaymentchargeofoneandonehalfpercent(1½ %}willbeaddedtoanybalance
remaintngtwenty-five(25)daysaftertheblilingdate, Ifsuchfalluretopaycontinues,SeUermaysuspenddeliverlesofgashereunder,Theexerctseofsuchrightshallbein
addltibnto anyand allotherremediesavailabletoSeller.

2. If ItshallbefoundthaiBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverunderthe provisionhereunder,Sellershalltakeactiontocorrectsuchbillitbgpursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedbytheSouthCarolinaPublicServiceCommission.

,['

2.

Article XI
POSSESSION OF GAS AN INDEMNIFICATION

Asbetweenthepadieshereto,Sellershallbedeemedtobeincontrolandpossessionofthi_gasdeliverablehereunderuntilitshallhavebeendeliveredtoBuyerat thePoint of
DeliveryafterwhichBuyershallbedeemedto beincontrolandpossessionthereof.
Buyershall indemnifyandholdharmlesstheSellerfromanyandellloss{includingdeath),damage,orllabllityincurredbytheSellerbyreasonof anyactofthe Buyer,itsagenlsor
employees,inthe receiving,useorapplicationofsaidgasontheBuyer'ssideofthePointofDeliveryunlessthe sameshallbe duetothesole negligenceofthe Seller,itsagenls
oremployees.TheSeliershallIndemnifyandholdharmlessthe Buyerfromanyandallloss(includL,'x:jdeath),damageor flabiliUincurredby theBuyerbyreasonofanyactofthe
Seller,Itsagentsor employees,unlessthe sameshallbedueIOthesoldnegligenceof theBuyer,]Isagentsoremployees.

2,

Article Xll

WARRANTY OF TITLE TO GAS

Sellerwarrantsthe titletoall gasdeliveredhereunderandtherighttosellthesameand thatsuchgasshalt_efreeandclearfromallliensandadverseclaims.

Article XIII

FORCE MAJEURE

Intheeventofeitherpartyheretobeingrenderedunablewhollyor In partbyforcernajeuretocarryout Itsol_llgaticneunderthis contract,otherthan ibmakepeymenisdue
hereunder,it Isagreedthatonsuchpartygivingno_e andfuirparticularsofsuchforcemajeureinwritingor bytelegraphtotheotherpartyassoonaspossibleafterthe
occurrenceof thecausereliedon, thentheobligationsofthe partygivingsuchnotice,so farastheyareaffectedbysuchforcernaJeure,shallbe suspendedduringthecontinuous
ofany inabilityso causedbutfor nolongerperiodandsuchcauseshallasfaras possiblebe remediedwithallreasonabledispatch.Theterm"forcemaJeure'asemployedherein
shallmeanactsofGod,strikes,icckouts,or otherindustrtaldisturbances,actsofpublicenemy,wars,blockades,Insurrec0ons,riots,epidemics,landslides,lightning,earthquakes,
liras,storms,floods,washouts,arrests,andrestraintsof governmentandpeople,civildisturbances,explosions,breakageoraccidents1omachineryorlinesor pipe,freezingof
wellsorlinesorpipe,partialor entirefailureofsourceofsupply,and anyothercauseswhetherofthe kindhereinenumeratedor otherwise,notwithinthecontrolof theparty
claimingsuspensionandwhichbytheexerciseofdirdiligencesuchpartyisunabletopreventorovercome;suchtermsshalllikewiseinclude(a)inthoseinstanceswhereeither
par'o/heretoIsrequiredtoobtainsarvitades,rights-of-waygrants,permits,or licenses;and(b)in thosainstanceswhereeitherpartyheretois requlredtofurnishmaterialsand
suppliestosecuregrantsorpermissionfrom anygovernmentalagencyto enablesuchpartytofulfillItsobligationshereunder,theinabilityofsuchpar['/toacquireat reasonable
costandaftertheexerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.
It isunderstoodandagreedthatthesettlementofstrikesor lockoutsshallbeentirelywithinthediscretionofthe partyInvolvedand[hattheaboverequirementthatanyforce
maJeureshallberemediedwillall reasonabledispatchshallnotrequirethese_ementofsfJlkesor lockoutsaccedingIOthedemandsofopposingpartywhensuchcoursets
inadvisableInthe discretionofsuchpedy.

Article XlV

MISCELLANEOUS
1. Ifeitherpad)'shallPailtoperformanyofthecovenantsorobligationsimposeduponItunderandbyvirtueoftheServlceAgreementofwhichtheseGeneral'TermsandConditions

area part,(exceptwheresuchfailureshallbe excusedunderanyoftheprovisionsofthisServiceAgreement),thenInsuchevent,theotherpan'-/may,at Itsoption,terminatethis
ServiceAgreementby proceedingasfollows:Thepartynotindefaultshallcausea writtennoticeto beservedonthe partyindefault,slatingspecificallythecausefor terminating
thisServiceAgreementanddeclaringit to be theintentionofthepa_ giving[henoticeto terminatethesame;thereupon,thepartyIn defaultshallhavethirty(30)daysafterthe
serviceoftheaforesaidnoticeinwhichtoremedyandremovesaidcauseorcausesand fullyindemnifythepartynot indefaultforanyandallconsequencesofsuchbreach,then
suchnoticeshallbewithdrawnandthisSewiceAgreementshallcontinueInfull forcearideftecL In casethepartyin defaultdoesnotsoremedyandremovethenoticeforanyand
all consequencesofsuchbreach,withinsaidpedodofthirty(30)days,thenthisSentioeAgreementshallbecomenull andvoidfromandaftertheexpirationofsaidperiod.Any
cancellationofthisServiceAgreemeht,DurspanttotheprovisionsofthisArticleshallbe withoutprejudi_totherightofparlynotIndefault1ocollectahyamountsthendueitand
withoutwaiverofanyotherremedyto whichthe partynotindeleuitmaybe entitledforviolationofthisiServiceAgreemenL

2. TheServiceAgreement,ofw_llohtheseGeneralTermsandConditionsarea padthereof,shallbe blMinguponand inuretothe benefitoftheSellerandtheBuyerandtheir
successorsandassigns.

3, Exceplasotherwiseprovided,anynotice,requssl,demand,statementorbill,whicheitherBuyerorSellermaydesiretogiveto theothershallbe inwritingandshallbeconsidered
as fullydeliveredwhenn'_alledbyprepaidregisteredmailaddressedto saidpartyat Its laslknownpostofficeaddress,orat suchotheraddressesaseitherpartymaydeelgnatein
writing.Routinecommunications,includingmonthlystatementsandpayments,shallbe consideredas dulydeliveredwhenmailedbyeitherregisteredorordinarymail.

4. Buyerscovenantsandagreestoexeculeor_e, orcooperatewithSellerintheexecutionortilingof,any report,certilicapaorotherdocumentrequiredbyanygovernmentalagency
having'jurisdictionoverthiscontractorthepartieshereto,or anyothercertificateordocumentrequestedbySellernecessaryforSeltsrtoobtainthebenefitofanyexemptionfrom
sales,useorotherlax. BuyershallindemnifySeller foranylosssustainedbySelleras a resultofBuyer'sbreachofthiscovenant.

5. ThepartiesheretoinexecutingtheServiceAgreementandtheseGeneralTermsandConditions,acknowledgethattheseGeneralTermsandConditionsarea par[oftheService
Agreement.
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SouthCarolinaElectricandGasCompa._

MartinK. Phalen It_¢=l_ _

Vice President,GasOperations


